VILLAGE OF HARRISON HOT SPRINGS
BYLAW NO. 1161, 2021

A Bylaw of the Village of Harrison Hot Springs to establish the 2021 —- 2025
Financial Plan

WHEREAS the Community Charter requires the municipality to adopt a five-year financial plan
annually;

AND WHEREAS public consultation regarc 1g the financial plan was provided by way of an open
meeting;

NOW THEREFORE the Council of the Village of Harrison Hot Springs, in open meeting, lawfully

assembled, ENACTS AS FOLLOWS:

1. That Schedule “A” attached hereto and made part of this bylaw is hereby adopted and is
the Village of Harrison Hot Springs Financial Plan for the years 2021 - 2025.

2. That Schedule “B” attached hereto and made part of this bylaw is hereby adopted and is
the Village of Harrison Hot Springs Financial Plan Objectives and Policies Statement for

the year 2021 — 2025.

3. This bylaw may be cited for all purposes as the “Village of Harrison Hot Springs Financial
Plan Bylaw No. 1161, 2021”

4, Bylaw No. 1153, 2020 — 2024 Financial Plan is hereby repealed.

READINGS AND ADOPTION

READ A FIRST TIME THIS 1% DAY OF FEBRUARY, 2021
AMENDED AND READ A SECOND TIME THIS 16" DAY OF FEBRUARY, 2021
READ A THIRD TIME THIS 16" DAY OF | :BRUARY, 2021

ADOPTED THIS 1%t DAY OF MARCH, 2021

"“*Mayorvh(/\ Cor






BYLAW NO. 1161, 2021
SCHEDULE “B”
2021 FINANCIAL PLAN OBJECTIVES AND POLICIES

In accordance with Section 165(3.1) of the Community Charter, the Village of Harrison
Hot Springs is required to include in the Five Year Financial Plan, objectives and policies
regarding each of the following:
1. The proportion of total revenue that comes from each of the funding sources
described in Section 165(7) of the Community Charter,
2. The distribution of property taxes among the property classes, and
3. The use of permissive tax exemptions.

Funding Sources

Table 1 shows the proportion of total revenue proposed to be raised from each funding
source in 2021. Property taxes usually form the greatest proportion of revenue. As a
revenue source, property taxation offers a stable and reliable source of revenues for
services such as:

Governance & Administration
Operations & Public Works
Protective Services
Recreation, Parks & Culture

User fees and charges typically form the second largest proportion of planned revenue.
Many services can be measured and charged on a user-pay basis. Services where fees
and charges are applied include water and sewer usage, & solid waste management —
these are charged on a user pay basis. User fees are designed to apportion the value of
a service to those who use the service.

Table 1: 2021 Funding Sources

Revenue Source % of Total Revenue | Dollar Value

Property Taxes including Payments in Lieu 20% $2,469,152
Service Utility Fees (Frontage Taxes) 3.9% $476,300
User fees 8.1% $994,013
Reserves 4.7% $581,458
Surplus 0.4% $55,800
DCC Revenues 9.5% $1,175,000
Borrowing 0% $0

49 2oL ¢’ 100 NNN

4.2 | DI44,49V |

Objective and Policies

to continue to seek grants for major infrastructure repair and replacement

to keep the public well-informed about projects and initiatives

to review utility participation rates to ensure they are equitably funded

to establish reserve policies to assist in the funding of future capital replacements
and to stabilize tax rates

e to ensure that Village services are financially sustainable



Distribution of Property Taxes
Table 2 outlines the distribution of property taxes among the property cilasses.

Table 2: 2021 Distribution of Property Tax Rates

Property Class % of Total Property
Taxation
Residential (1) 66%
Business (6) 29%
Recreation/Non-profit (8) 5%

Policies and Objectives

e Ensure that Village services are financially sustainable

e Set property tax rates that are based on principals of equity and responsiveness
to current economic trends

e Regularly review and compare the Village's distribution of tax burden relative to

other similar municipalities in British Columbia

Continue to seek grants for major infrastructure renewal and projects

Keep the public well-informed about projects and initiatives

Maintain reserve funds for the funding of future capital replacements

Maintain reserve funds to stabilize tax rates when required

Permissive Tax Exemptions
Policies & Objectives
Council does not currently support permissive tax exemptions. Taxpayers within the

various property classes are treated equitably and policies are established for each
class and not for individual property owners.



